
 

Entity ACPI Select UCITS Funds Plc, Ireland 

Investment manager  ACPI Investments Ltd 

Inception date 30 June 2000 

B’mark  1 LIBOR +300bps per annum 

Minimum investment $2,500 

Minimum additional investment  $500 

Subscription Daily 

Redemption Daily 

Redemption notice One business day 

Available currencies USD, GBP, EUR, CHF 

ISIN IE00BKXGW644 

TICKER ACPBUSR ID 

 

Strategy assets (USD) $170 million 

NAV (USD) $16.39 

Total return since inception +63.9% 

Annualised return since inception +2.7% 

Annualised standard deviation 9.4% 

Sharpe ratio 0.23 

Percentage of up months 58.9% 

Percentage of down months 41.1% 

  

Management fee 1.50% 

Performance fee None 

 

 

Past performance is no guarantee of future returns. Source: ACPI and Bloomberg. All performance is 
calculated on a NAV-to-NAV basis and is as at the last business day of the month. 

Net performance (%)  

 1 month 3 months 6 months 1 year 3 years* 5 years* 10 years* 

Fund +2.6 +2.8 -1.4 -2.6 +7.1 +3.6 +7.2 

Benchmark +0.9 +2.5 -1.6 -3.3 +5.2 +0.8 +5.2 

 The Fund (USD R Class) finished +2.6% vs. +0.9% for the Index in February to leave the Fund +6.8% vs. +4.9% on a year to date basis.  

 Macro 

 Risk assets remained well supported in February as tentative signs of a breakthrough in talks between the US and China on trade supported sentiment. Strong credit 
growth numbers out of China also implied that the economy is rebounding after last year’s slowdown. Whilst in Europe, Brexit negotiations continued ahead of the 31st 
March deadline. Ahead of the vote in Parliament on the revised exit deal next month, the UK Prime Minister admitted that Brexit could be extended if MPs fail to back the 
deal whilst also offering MPs a vote on whether to block a no-deal exit, obviously the most impactful scenario to short term economic growth within the region. This 
prompted a relief rally in Sterling (+1.2% vs. the USD) whilst the impact on UK equities was also decent (MSCI UK All Share Index +2.3%).  

 Perhaps the most significant news event however in February was the decision by the US President to refrain from increasing trade tariffs on another $200bn of Chinese 
exports which was due to be imposed on  the 1st of March. Although the two countries haven’t as yet agreed on a final deal, the President said he hoped to sign a final 
deal with his Chinese counterpart next month.   

 Data out of China meanwhile continues to illustrate an economy tentatively rebounding from its difficulties of 2018 as the stimulus efforts which were unveiled over last 
year are now starting to show up in broad gauges on economic activity. Credit growth was exceptionally strong in January with the increase in aggregate social financing 
at 4.6 trillion Yuan, well above consensus expectations of 3.3 trillion. New loans also surged to an all-time high for a single month reaching 3.2 trillion, and up from 2.9 
trillion Yuan a year earlier. Whilst on the activity side, the Caixin PMI Manufacturing number came in modestly ahead of the previous reading at 49.9 and up from 48.3 
previously, so although the reading is still slightly in contractionary territory (<50) it appears to have troughed, particularly if the stimulus measures unveiled over 2018 
take effect. Interestingly the forward looking element of the new orders component of the index did return to expansionary territory which also coincides with a number 
of other leading economic indicators currently. Any breakthrough in trade negotiations between the country and the US can only add to this tentatively positive 
momentum.  

 On US interest rate policy the Fed Chair re-iterated a patient approach to policy at his testimony to a US Senate committee, whilst also stating that the Fed is close to 
agreeing a plan to complete the process of reducing its balance sheet by the end of 2019. These comments helped to keep the US Dollar at a three month low on a trade 
weighted basis. Investors have remained active of late with gauges on active money continuing to show decent inflows into Asia, China and the   (continued overleaf) 

Monthly performance (%) 

  J F M A M J J A S O N D Year BM1 

2016 -4.18 0.60 4.87 1.86 -0.56 -0.78 2.84 0.83 -0.34 -1.72 -0.21 1.40 +4.4 +1.6 

2017 2.21 2.43 1.32 2.08 1.72 0.13 1.69 -0.18 0.86 0.79 0.80 1.39 +16.3 +14.4 

2018 2.97 -2.92 -1.44 1.20 -0.36 -0.96 0.91 -0.54 0.24 -5.21 0.93 -3.8 -8.9 -7.1 

2019 4.17 2.57           +6.8 +4.9 

Ratings as at January 2019 

The ACPI Balanced UCITS Fund aims to provide investors with long-term capital 
preservation and growth by investing in a portfolio of equities, bonds and cash. 
The Fund invests in cash deposits, international bond and equity funds to provide 
a portfolio diversified through both asset and geographic allocations. 

Rolling 12-month performance to the most recent quarter end (31 December 2018) 

 
31.12.2017 – 
31.12.2018 

31.12.2016 – 
31.12.2017 

31.12.2015 – 
31.12.2016 

31.12.2014 – 
31.12.2015 

31.12.2013 – 
31.12.2014 

Fund -8.9% +16.3% +4.4% -1.3% +2.8% 

Benchmark -7.1% +14.4% +1.6% -4.6% -2.4% 
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US 10 Year Treasury        10% 

Hermes Asia Ex-Japan Equity Fund                8% 

Vulcan Value Equity Fund           8% 

* totals may not equal 100% due to rounding 

 

 broader emerging market regions which have undoubtedly been aided by the 
Fed’s pause in interest policy. It is quite a different picture in the West however 
with data continuing to show outflows out of US and European equity markets. 
This is obviously at odds with recent price action within equities which have 
rallied sharply despite the outflows.  

 For now corporations continue to be the marginal buyer here, certainly in US 
equities through their share buyback programmes. According to EPFR Global 
which tracks retail investor flows in the US, money has flowed out of US equity 
markets and into cash and bond instruments every week since the start of 2019. 
It is a similar picture in the institutional market with the BofA-ML Fund Manager 
Survey also highlighting that investors are sitting on the highest cash balances in 
their portfolios since 2009. It is a totally different picture in the corporate world 
however. For instance in the fourth quarter of last year US companies bought an 
estimated $240bn of their own shares, according to Goldman Sachs, this is 
around 60% higher than during the same period of 2017. The trend here remains 
for the time being with corporates announcing plans to repurchase a total of 
more than $190bn of their own shares going forward, which is only slightly 
behind last year’s pace of activity which culminated in $910bn of shares being 
repurchased according to Goldman Sachs.  

Equity Attribution: +2.2% vs. +1.1% Lipper Global Equity Median Index  

 Equities remained well bid throughout February, building off January’s strong 
rally which means it’s been the best start to a calendar year for world equities 
since 1991. All of the factors mentioned previously were key driving forces 
within markets which also generated a fare degree of dispersion at the regional 
and style levels.  

 World equities, as gauged by the MSCI AC World TR Index finished +2.7% with 
the US (S&P 500 TR Index +3.2%) being the dominant driver to those returns. 
Elsewhere, Europe (+4.1%), Japan (+2.6%) and Asia (+2.3%) were additionally 
supportive.  

 Performance from the equity portfolio was strong in February with the allocation 
contributing +2.2% to performance vs. +1.1% for the index. Although the 
performance was broad based given the backdrop in risk assets globally, it was 
the Asia (ex-Japan) book which contributed the most on a return on investment 
capital (ROIC) basis. In Asia, the First State China A Share Fund (+8.2%) 
prospered in February as sentiment around Chinese equities turned more 
favourable following tentative signs of a breakthrough in discussions between 
the US and China on trade. Although a host of macro-economic factors have 
dissipated over recent weeks, namely a pause in US interest rate policy which 
has for now tempered the US Dollar, the China A share market has broadly 
rebounded sharply following its -30% decline in 2018. 

 In addition, MSCI, the market indices provider announced that it would increase 
the weighting of the China A-Share market in its global indices by the end of this 
year. MSCI has decided to increase the country’s weighing from 0.7% to 3.3% in 

the global emerging market index by November which should mean around 
~$67bn in inflows into the A-Share market by November. Obviously this comes 
at an expense to other markets currently in the index with India expected to lose 
around $5bn of passive fund flows and the broader ASEAN region also being 
modestly diluted as a result. We remain constructive on the equity market 
despite the rally we have seen this year. The Shenzhen A-Share Index started the 
year on a price to book multiple of 1.0x, metrics one would typically associate 
with a harsh economic recession and so it has taken much for the market to 
recalibrate higher of heavily depressed levels. After this year’s gain, the index 
remains on around 1.25x book value, still 1 standard deviation below historical 
averages.   

 In the US, the Vulcan Value Equity Fund (+4.2% vs. +3.2% S&P 500 TR Index) 
also had a strong month with many of the fund’s positions in the more cyclically-
orientated areas of the market continuing to build on their strong year to date 
gains. After deteriorating quite precipitously during the final quarter of 2018 
primarily on macro-related fears, many of fund’s holdings such as Boeing (+36% 
ytd), have repriced as those macro-related fears have failed to materialise.    

 Overall, 11 out of the Fund’s 14 active equity managers outperformed their 
respective indices in February.  

Fixed Income Attribution: +0.3% vs. –0.2% Lipper Global FI Median Index  

 Fixed income had a relatively poor February, at least at the broad global index 
level. A weak Japanese Yen (-2.3% vs. USD) was the primary drag on overall 
performance with the Japanese bond market alone representing one quarter to 
one third of global benchmarks. The Japanese bond market (JGB’s) reached quite 
a milestone in February as the Bank of Japan announced that it now owns over 
50% of the outstanding stock of JGB’s. This looks set to increase further going 
forward given that the BOJ is acquiring around 35 trillion Yen per annum versus 
net issuance from the government of around 20 trillion.  

 In rates, yields barely moved during the month with 10 year US Treasuries 
opening and finishing the month at 2.6%. With the recent decline in inflation 
expectations, which has been primarily driven by the collapse in the oil price, real 
yields in longer dated bonds are now at 0.7% and although this is only modest, 
longer dated bonds do once again possess good capital preservation attributes in 
the current environment.  

 At the portfolio level, strong relative returns from the recently added Vontobel 
EMD Fund (+1.6%) and the Eastspring Asian High Yield Bond Fund (+2.1%) 
drove overall portfolio returns. Spreads within both asset classes have continued 
to compress, coming in from quite elevated levels which were seen during the 
third quarter of last year, principally as fears which had driven such a dramatic 
blow out in spreads have failed to materialise. With spreads over US Treasuries 
still at  +361bps for EMD hard currency and +503bps for Asian High Yield credit, 
we still believe that both asset classes are attractive today relative to history and 
certainly relative to many other areas of the fixed income spectrum.  

Vulcan Value Equity Fund         8.8% 

US 10-Year Treasury        8.4% 

Vontobel EMD Fund              6.9% 
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Marcus joined ACPI in 2005. He has been the portfolio manager of the ACPI Balanced UCITS Fund since December 
2008 and is also the head of external fund research. Previously, he was a generalist alternatives analyst at a London-
based fund of hedge funds and before that he worked on the European equities team at Phillips & Drew, UBS Global 
Asset Management. 
 
Marcus holds a degree in Banking and Finance from Loughborough University and holds the Securities Institute 
Certificate in Investment Management (CertIM). 

Tessa joined ACPI in 2015 as an Associate with responsibility for analysing long-only and long-short hedge fund 
strategies. In long only, Tessa has a bias towards covering the UK, Continental Europe and Japan regions. Before 
joining ACPI, Tessa worked on the research desk at Rathbones where she was responsible for analysing and evaluating 
long only funds in Europe, the UK and Japan.  
 
Tessa graduated from the University of Edinburgh in 2009, with an MA (Hons). She holds the Investment Management 
Certificate (IMC) and is a CFA Charterholder. 

The value of investments and any income derived are subject to market and exchange rate movements and may fall as well as rise. Investors may not get back the full amount invested.  

Investing in investment funds is subject to market risks.  

Past performance results are no indication of future results, especially performance results referring to a period of less than twelve months (year-to-date-performance, start of 
investment fund within the last twelve months) are no reliable indicator for future results due to the short comparison period.  

Issuance and redemption commissions are not included in the performance figures. All figures and information are given without any warranty and errors are reserved.  

The annual management charge for the Fund will be charged to the Fund’s income account. If insufficient income is generated by the Fund to cover the charge, the balance will be 
deducted from the Fund’s capital and to that extent will constrain capital growth.  

IMPORTANT INFORMATION  

This document may only be distributed in the countries set out in the Fund prospectus. Please refer to the Prospectus for further details. 

The tax treatment of the funds depends on the personal circumstances of each client and can be subject to future changes. This document is for information only. It does not represent 
an offer for the purchase or sale of the Fund. 

This document does not constitute an offer or solicitation to deal, whether directly or indirectly, in any particular fund. Nothing in this document should be taken as an expressed or 
implied indication, representation, warranty or guarantee of performance whether in respect of income or capital growth. No warranty or representation is given as to the accuracy or 
completeness of this document and no liability is accepted for any errors or omissions that the document may contain.  

The manager of this fund is Link Fund Manager Solutions (Ireland) Limited, Registered address: 2 Grand Canal Square, Dublin 2, Ireland. The Fund is authorised by the Central Bank of 
Ireland as a UCITS pursuant to the UCITS regulations.  

For South African investors:  

In the Republic of South Africa this fund is registered with the Financial Sector Conduct Authority and may be distributed to members of the public.  

In addition to the other information and warnings in this document, the Financial Sector Conduct Authority of South Africa requires us to tell South African recipients of this document 
that collective investment schemes are generally medium to long-term investments, collective investment schemes are traded at ruling prices and can engage in borrowing and scrip 
lending and that a schedule of fees and charges and maximum commissions is available on request from the manager. The manager does not provide any guarantee either with respect 
to the capital or the return of a portfolio.  

Because foreign securities are included in the investments within this collective investment scheme, we are also required to disclose to you the risks that there may be additional risks 
that arise because of events in different jurisdictions: these may include, but are not limited to potential constraints on liquidity and the repatriation of funds; macroeconomic risks; 
political risks; foreign exchange risks; tax risks; settlement risks and potential limitations on the availability of market information.  

The fund carries no performance fee.  

The performance is calculated for the portfolio, individual investor performance may differ as a result of initial fees, the actual investment date, the date of reinvestment and dividend 
withholding tax. The value of participatory interests may go down as well as up. 

 

Issued by ACPI Investments Ltd (Registered in England – Number 03781549 at 37-43 Sackville Street, London, W1S 3EH), which is authorised and regulated by the Financial Conduct 
Authority (Register Number 192403). Details can be found on the following link www.fca.org.uk/register. 

 

© 2019 All rights reserved. No part of this document may be reproduced by any means, whether graphically, electronically, mechanically or otherwise howsoever, including without 
limitation photocopying and recording on magnetic tape, or included in any information store and/or retrieval system without the prior written permission of the Firm issuing this 
document.  
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